
ON

Foreign Exchange



Ans: Facilitating external trade and 

payment.

Promoting the orderly development 

and maintenance of  foreign exchange 

market in India.

Issuing Licenses to AD banks, FFMC, 

Selected Financial Institutions to deal in 

FX.
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Ans:Issuing Guidelines and Rules for Forex

Business

Training of bank personnel in the areas

of Foreign Exchange Business

Accreditation of Forex Brokers

Advising/Assisting member banks in

settling issues/matters in their dealings

Representing member banks with

Government/RBI/Other Bodies

Announcing various rates on a periodical

basis.
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Ans:Implementation of EXIM Policy/ Foreign      

Trade Policy

Issues IEC Code to Exporters and

Importers

Document and Maintain Classifications 

ITC-

HS Code

Provides Platform for Updating eBRC
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Ans:    Intent to stay abroad for 

an indefinite period.

IT Act : More than 182 days. 
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Ans:Indian citizen who goes abroad for:

• Tourism

• Business promotion

• Receive/ impart training

• Obtaining medical treatment

• Sports & cultural activities

• Indians/ PIOs residing in Nepal/ Bhutan/ 

Pakistan/ Bangladesh

• Crew members working for shipping/ 

airlines companies posted in India and 

those companies whose registered offices 

are in India
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Ans:    10 Years  ;  No
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Ans:   NRO (6months)
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Ans:    Yes  - F or S basis
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Ans:  Yes Normal SB, Not NRO.
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Ans: Valid VISA & RBI Permission
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Ans: Yes on attestation from 

foreign embassy or Local 

Branch.
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Ans:NRI’s residing in different 

countries can also open joint 

accounts.
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 Ans: Open & Close A/c, Gift

making, No 3rd party

remittance.

1/21/2024 14



Ans:   2years
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Ans:  Person of Indian Origin
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Ans:  SNRR
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Ans:  7years (Renewal:RBI)
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Ans:  F  or  S
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Ans:  RURAL
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Ans:  Not permitted
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Ans:  USD/AUD/CAD/SGD

GBP/EUR/JPY/CHF
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Ans: USD 50000
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Ans:  a)USD5000 

b) full i.e USD 250000

c)  0 

d)USD3000
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Ans:  RFC, RFC (Domestic), EEFC
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Ans:  Five
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NRE Rupee denominated, NRIs/PIOs can open, can be maintained as

savings, current, recurring or FD accounts, totally repatriable, joint

account with resident on “former or survivor” basis

NRO
Rupee denominated, any NR can open, can be maintained as

savings, current, recurring or FD accounts, repatriation upto USD 1

million per FY allowed, joint account with resident on “F or S”basis

SNRR Rupee denominated, any NR with business interest in India can

open, non-interest bearing.

FCNR(B)
Foreign Currency denominated, NRIs/PIOs can open, can be only as

Term Deposits (1-5 years), accounts, totally repatriable, joint

account with resident on “former or survivor” basis

Deposit Accounts for Non-
Residents



EEFC Can be opened by exchange earners, non-interest bearing, can be credited

with 100% export earnings, to allow forex earners keep funds in forex for

future expenditure in forex, for all permissible current and capital account

transactions

RFC(D) Can be opened by Individuals, non-interest bearing, unspent amount of

foreign exchange acquired from AD for travel abroad, gift from close

relative, forex received as payment/ service/ gift/ honorarium for all

permissible current and capital account transactions

RFC Can be opened by Individuals, Current / Savings/ Term Deposits, Balances in

NRE/ FCNR (B) accounts on change in residential status,.

DDA Firms and Companies eligible under FTP, non-interest bearing, export

proceeds and local sales (in USD) of rough, cut, polished diamonds; and pre

and post shipment finance availed in USD can be credited to such account

Deposit Accounts for Residents



Ans:  Current / Capital / Both
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Ans:  USD 2000
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Ans:  C D F
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Ans:  Category B branches 

Authorised Branches.
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Ans:  Category - C Branch / 

Non Authorised Branch
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Ans:  Mirror account
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Ans:   01.06.2000
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Ans:  UCP  600  (01.07.2007)
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Ans:    39 articles / 

01.07.2007
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Ans:   RBI
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Ans:    Prohibited Items
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Ans:    Treasury Branch, 

Mumbai
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Ans:    Spot  (T + 2)
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Ans:    L O R O
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Ans:    100% (INR Conversion in 

the succeeding month)
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Ans:  Current A/c only;

No Interest 
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Ans:  No, but amount 

withdrawn in Rupees shall not 

be eligible for conversion into 

foreign currency and for re-

credit to the account.
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Ans:  All categories of foreign exchange 

earners, such as individuals, companies, 

etc., who are resident in India
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Ans:    FCRA 2010
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Ans:  Online intimation is 

enough
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Ans:    Deemed Export
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Ans:    Six months

Three Years for Capital Goods
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Ans:    10.50 paise /100 /month 

(Customer)

purchase, processing, manufacturing or 
packing of goods prior to shipment / 
working capital expenses
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Ans: 5.50 paise /100 /month 

(Bank)
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Ans:  Rs.600  Cr.(w.ef. 

01.07.23-30.06.24)
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Ans:  Rs.350  Cr.(w.ef. 

01.07.23-30.06.24)
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Ans:    I D P M S
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Ans:    E C G C
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Ans:    Pre Shipment Credit
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Ans:       30.06.2024.  (2%,3%)
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Ans:  Rs.2500crores
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Ans:    USD 5.0 Mio
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Ans:    Paris
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Ans:    Forward Cover
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Ans:    Caution Listed Exporter 

(2years)
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Ans:    Corporate Office
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Ans:    Non Interest Income
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Ans:    Third  Person
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Ans:    T  +  5

T+1 for nostro debit
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Ans:    FEMA
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Ans:    EDPMS
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Ans:    Tangible Net worth
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Ans:    Bankers’ Almanac 

Issuing Bank –within 500

Country – within 10
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Ans:  Same as other Advance 

Remittances
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Ans:  5 banking days
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Ans:  Date of Shipment
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Ans:  Presentation of documents to

nominated bank

1/21/2024 75



Ans:  9 months
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Ans:  Vostro Account
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Ans:  Rs.7 lakhs
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Ans:  GIFT City
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Ans:  10000
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Ans:  USD100,000
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Ans:  USD200,000
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Ans:  GM IBD
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Ans:  COLCC(GM)
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Ans:  SOFTEX Form
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Ans:  AS 11
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Ans:  Sale Transaction

1/21/2024 87



Ans:  Bid  - Offer
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Ans:  P C F C
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Ans:  360  Days,

Overdue Period : ECONOS rate,

Export not happening 

:Commercial  

Rate.
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Ans:  Post Shipment Credit
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Ans:  15 Months
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Ans:  USD 50 Million
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Ans:  ICEGATE

Indian Customs Electronic Data Interchange 
Gateway (ICEGATE) is the national portal 
of Indian Customs of Central Board of Indirect 
Taxes and Customs (CBIC) that provides e-filing 
services to the Trade, Cargo Carriers and other 
Trading Partners electronically.
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Ans: Exports/Purchase 

Transactions:

On the due-date, inward 

remittance is received towards 

realization of export 

bills/Documents are tendered on 

the due date and exposure is 

adjusted.

1/21/2024 95



Ans: Imports/SaleTransactions:

On the due-date, our AD 

branches by utilizing these 

forward sale contracts, debit 

customers account and remit 

the bill amount to overseas 

supplier/Bank.
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Ans: When customer utilizes the 

forward contract on a date earlier 

than the contracted date / option 

period which is permitted as per 

FEDAI guidelines. 

This has two implications – (i) 

swap difference and (ii) cost of 

funds inlay/outlay.
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On early delivery/utilisation, while effecting the 
transaction at the originally contracted rate, the Bank 
is required to do 

 Sell/Buy swap (for purchase transactions) 

 Buy/Sell swap (for sale transactions)

for the residual period up to the original maturity date 
to reverse the original swap done. This reversal is 
done at the prevalent market rates on the date of early 
delivery/utilisation. 

The swap difference paid (on a sell/buy swap for 
purchase transactions) is recovered from the 
customer. The difference received (on a buy/sell swap 
for sale transactions) is passed on to the customer.
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Ans:  Swap Cost  (Gain) /  

Outlay (or) Inlay of funds
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Ans: i) For Purchase Transaction: 
Originally contracted rate is less 
than the current Spot rate. Amount 
will be paid to the customer.

ii) For Sale Transaction: Originally 
contracted rate is more than the 
current Spot rate. In this case, 
amount will be paid to the customer
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Ans: i) For Purchase Transaction: 
Originally contracted rate is more 
than the current Spot rate. Amount 
will be recovered from customer.

ii) For Sale Transaction: Originally 
contracted rate is less than the 
current Spot rate. In this case, 
amount will be recovered from 
customer.
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 Inlay of Funds 

 Rate applicable for Domestic Term Deposit for 
the appropriate lower slab of the residual 
period (simple interest). 

 Outlay of Funds 

MCLR for the appropriate higher slab of the 
residual period PLUS spread of 400 basis 
points. 
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Ans: INR 50billion per annum

Rupee-denominated bonds that Indian entities 
issue outside of India

1/21/2024 103



Ans:  Issuing Bank
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Ans:  TT Buying/Selling Rate
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Ans: Bill Buying 

Rate/Contracted Rate
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Ans: Bill Selling 

Rate/Contracted Rate
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