FREQUENTLY
- ASKED
QUESTIONS

ON



ymoting the orderly development
ntenance of foreign exchange
in India.

ling Licenses to AD banks, FFMC,
Financial Institutions to deal in
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i g of be
reign Exchange
ditation of Forex Brokers

sing/Assisting member banks in
g Issues/matters in their dealings

presenting member banks  with
_ Government/RBI/Other Bodies

Announcing various rates on a periodical
basis.
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IMWHAL s the role of DGFT ?
ion of EXIM Policy/ Foreign
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IWwhat.is the Important factor for
dedidmgsthe NRI status as per

| ) stay abroad for
\definite period.

: More than 182 days.
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WRWHONS not an NRI?

ho goes abroad for:

ISiness promo .
eive/ impart training

taining medical treatment

ts & cultural activities

lians/ PIOs residing in Nepal/ Bhutan/
istan/ Bangladesh b

v members working for shipping/

1es companies I|1aos ed in India and
those companies whose registered offices
are in India
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DIVIEXImum period for NRE term
/ K

dePOSItNSY. Additional rate of
fterestistapplicable to staff ?

10 Years ; No
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IamVatare the accounts that a
ourIstwisiting India can open?

- NRO (6months)
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(), b‘yimzin:—er can be joint holder
s SB/EEFC/RFC

nResiaent s
jccount /2

Yes - F or S basis
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1/21/2024

es Normal SB, Not NRO.
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yangladeshi/ Pakistani
~an entity owned/

m Bangladesh/
8%an account in India?

Valid VISA & RBI Permission
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IS/PIOs residing abroad
IPEMINRI account from overseas
WHENTthEY are unable to visit the
oranch?

Yes on attestation from

k? embassy or Local
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all the NRIs desirous of
OPENINgyoint accounts be
Es1dinginithe same country?

| I"'s residing in different

ries can also open joint
nts.
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) perations by Power of
ATToTney holder in NRE accounts
Are r...,..nfwr

lose A/c, Gift
3rd  party
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(), /VITdL 1‘3
Faglejelie i)e

sustomers I1s

1/21/2024

he interval at which
ation of KYC for NRI

0 be done?

-
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JMlIEEperson (foreign citizen) is
HEWwPoUse of an Indian citizen
heyareconsidered as

Person of Indian Origin
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9rNRI ,’n;w business interest in
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Iahhesmaximum time limit fixed

O SNRR accoul

/years (Renewal:RBI)
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snicase of FCNR or NRE

«:Js;;;m -,:zf:.,jiw account with a
€5 dum -":e relative may be

1/21/2024

Itte:

Re)



IMWhich category of branches
Annotopen NRO Capital Gains
1ccount
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l0an a.g” st NRO Capital Gains

ACCOUNtIs

Not permitted
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1/21/2024

- USD/AUD/
GBP/EUR/JPY/CHF

he currencies for
R (B) in our Bank

\D/SGD
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rar)grrmg der FATCA ?

JSD 50000

1/21/2024
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JRETrency component of FX in
ESPECciof travel to

1) 1raq

Jthers

- a)USD5000
- b) full i.e USD 250000

1/21/2024

p)iran c) Bhutan d)

c O

- d)USD3000
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J

r
. A3

namnwvia

’ "

nree t

T et W

1as permitted resident
Jals to open the following

yPESIOf foreign currency

1eCounts
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RFC, RFC (Domestic), EEFC
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iviaximum number of Diamond
Jollar Accounts permitted is
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Deposit Accounts for Non-

Residents

NRE Rupee denominated, NRIs/PIOs can open, can be maintained as
savings, current, recurring or FD accounts, totally repatriable, joint
account with resident on “former or survivor” basis

Rupee denominated, any NR can open, can be maintained as
NRO savings, current, recurring or FD accounts, repatriation upto USD 1
million per FY allowed, joint account with resident on “F or S"basis

SNRR Rupee denominated, any NR with business interest in India can
open, non-interest bearing.

Foreign Currency denominated, NRIs/PIOs can open, can be only as
FCN R(B) Term Deposits  (1-5 years), accounts, totally repatriable, joint
account with resident on “former or survivor” basis




4 =R ey

Deposit Accounts for Residents

Can be opened by exchange earners, non-interest bearing, can be credited
with 100% export earnings, to allow forex earners keep funds in forex for
future expenditure in forex, for all permissible current and capital account
transactions

Can be opened by Individuals, non-interest bearing, unspent amount of
foreign exchange acquired from AD for travel abroad, gift from close
relative, forex received as payment/ service/ gift/ honorarium for all

__permissible current and capital account transactions

Can be opened by Individuals, Current / Savings/ Term Deposits, Balances in
NRE/ FCNR (B) accounts on change in residential status,.

Firms and Companies eligible under FTR non-interest bearing, export
proceeds and local sales (in USD) of rough, cut, polished diamonds; and pre
and post shipment finance availed in USD can be credited to such account




WRSNS available to resident
ndividuals ol

Current / Capital / Both
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USD 2000
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IWPEYS0on surrendering FC more
NanmusP5000 or FC/TC more
Nan uSD 10000 should submit

1/21/2024
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JRBTranches operating on the
10STrodaccounts maintained by
“branch are called

Category B branches
rised Branches.

1/21/2024
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IMIMOUr Bank, branches who do
Tothandle foreign exchange
yansactions on their own are

:',‘Categor - C Branch /
f thorisec?/Branch

1/21/2024
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actions taking place in
:lu_,rru gﬂ'!’ t will be reflected in

iccount forreconciliation purpose

Mirror account
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ORFEMA, 1999 was introduced in
ndraswithieffect from?

Ans: 01.06.2000
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est version of UCP and
LISTeffective from

UCP 600 (01.07.2007)
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1/21/2024

39 articlés /
007
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)

WVHo IS tF

{UUI;)UUHJ
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“authority to
he contraventions
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Jaschecdule | - Section 5 of FEMA
SUTTENtPAccount transactions
dedls withz,

Prohibited ltems
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yank inter bank
ransactions are undertaken only
)4

Treasury Branch,
bai
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action where the
IXCHENge of currencies take place
ontthessecond succeeding
jusiness dayis called

Spot (T + 2)
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QISBIS JPY account with a bank in
OKYyoOWwill be a ......... Account for
naran Bank
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1/21/2024

100% (INR Conversion in
ceeding month)
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Whatsre the different types of
==pC .scs:u.m "_.7 Can interest be
| heseaccounts?

Current A/c only;
O Interest
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JMISshere any restriction on
withdrawal in rupees of funds
110NN N EEFC account?

 No, but amount
drawn in Rupees shall not
igible for conversion into

forelgn currency and for re-
credit to the account.
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zan open an EEFC
1ccount?..

categories of foreign exchange

, such as individuals, companies,
ho are resident in India
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IPANINGO can receive donations
JTOMNOreIgn donors as per___

FCRA 2010
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JMIN case of an NGO who receive
donations from foreign, whether
fiorsEpproval from Home
ninistrysissrequired for change in
Joard memk ErsS more than 50%

Online intimation is
gh
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JIESUPPlies to projects funded by
JNagencies is called?

Deemed Export
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IMIMPOrt remittance for goods
_;’,,UJU gescompleted within -------
nonths frromithe date of shipment

, 'Six mont
fears for Capital Goods
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emium on WTPC

1’0.50 paise /100 /month

r er)

Irchase, processing, manufacturing or
ng of goods prior to shipment /
orking capital expenses
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C) =CCCH e
10Vdances

1/21/2024

'ium on WTPS

00 /month
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m liability cover

avallabletunder ECGC WT-PC is

1/21/2024

Rs.600 Cr.(w.ef.

3-30.06.24)
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(W.
3-30.06.24)
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e country risk policy
Dour bank, classification
pllowed by*==--—-- is adopted

1/21/2024

56



INIOEEgainst cheques/drafts

‘.\...

Epresenting advance payment is

Pre Shipment Credit
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1/21/2024

30.06.2024. (2%,

3%)
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JREOW much additional allocation
sa D INet has approved for
f'wnriru;a' on of Interest
|_3_;]1 ;m,)n Scheme on Pre and
Hu yhipment RupeeExportCredit

;: Rs.2500crores
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JRAdVEnCe payment for Import of
goodsImay be permitted by AD
>dNKSs uptc

USD 5.0 Mio
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onal Chamber of
sommerce (ICC) is headquartered
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IMIMOTder to hedge the exchange
JSKEprevalent in foreign exchange
Jusiness-related limits, our loan
JOlICy Insists for.obtention of

Forward Cover
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IRPHOr approval of RBI should be
optained by Authorised Dealers
jerore 1;;3_,;—» of Performance

1 o dvance for

Cautlon Listed Exporter

in resp

:S)
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JRProposals for issuance of
guaranteessin favour of financial

6“-4

nstitutions can be considered at

Corporate Office

1/21/2024 64
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mproving

Non Interest Income
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WIARCONntract of guarantee is a
CONtractinto perform the promise
o discharge  the liability of

Third Person
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\ cation of funds in case of
jostrocredit entries to be made
Vithin —-—-———-- days

T+1 for nostro debit
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1/21/2024

s Direct Investment,
fransactions in India

joverned by

68
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JAISSANCe of solvency /
sapability certificate is based on

Tangible Net worth
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€) Welglel Rank of LC opening bank
mdseountry Rank should be
yerinedsrom and for adding
ConNtirmaton conditions required?

B EGGIE anac
1 Bank -within 500
/ — within 10
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JRDElegdation of powers for
JErmitting adyvance remittance in
cspect of Merchanting Trade

. Same as other Advance
tances
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', ‘time for acceptance
‘documents under

5 banking. days
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s of export of goods in
JhysSIcalorm, date of export
HCars.

JANCdS e

Date of Shipment

1/21/2024
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1/21/2024

resentation of documents to
yminated bank
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IRProceeds of goods and services
IXPOorted by a status holder
::ut;)ur!s:r Are required to be
Jrotghtttodindia within -------

oM the date’of shipment

- 9 months
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IRBENKk of America, New York is
NENEining a rupee account with
yoursViodel branch. This account

Vostro Account
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lected at Source (TCS)

OMLERSIEHE threshold limit is

1/21/2024

Rs.7 lakhs
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GIFT City
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Jlreshol

] ‘-l,iiﬂit for Card Rate

ransaction I
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JMMPOrt advance remittances, in
ESPECOTPSU, may be permitted

TR W W

IV AD without Gtee/Standby upto

USD100,000
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1/21/2024

USD200,000

82



;\; per our Bank’s Policy, Who
d«'l jated authority for
Igradvance remittances
|6 _)r of Goods above
) ‘, sequivalent and
1P 0 SD3 |V|IO or Its equivalent
without SBLC/Guarantee?

S: GM 8D
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\; per our Bank’s Policy, Who
sthexelegated authority for
figr ngladvance remittances
igainst Import of Goods above

JSD 3\ Mio or itSiequivalent and
1p to L JSD 5 Mio or Its equivalent
without SBLC/Guarantee?

s:COL (GM)
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JRDECIaration in respect of
>OTtware exports is to be done on

SOFTEX Form
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{8acquiring INR from the
customerfor exchange of FC is a

Sale Transaction
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SEINrespect or two way
JUOTatons, type of quotes given
Jy the market maker is

Bid - Offer
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. um period for which Pre
SHIPMEnt.finance at concessional
atercanbetextended is

- e wee

Rate.
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,:;f "galnst Bill sent on
pasis is called

Post Shipment Credit

91



sitatedoutside India -
Realisationiperiod permitted is

JIEXPOrts made to a warehouse

15 Monthé

1/21/2024
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Bl guidelines, for
MPortof Aircraft maximum
Tmountthat can be remitted by
A Bank asadvance remittance is

USD 50 Million
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an have access to
,mgmui |n Indian Customs
2DISYSTeEm through the portal

| Customs Electronic Data Interchange

ay (ICEGATE) is the national portal

lan Customs of Central Board of Indirect
nd Customs (CBIC) that provides e-filing
services to the Trade, Cargo Carriers and other
Trading Partners electronically.
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tance is received towards
23alization of export
oills/Documents are tendered on
the due date and exposure is
adjusted.
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vard sale contracts, debit

~ customers account and remit
the bill amount to overseas

supplier/Bank.
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tis early delivery and
yalisation of forward contract?

stomer utilizes the
act on a date earlier

two implications - (i)
“swap difference and (ii) cost of
funds inlay/outlay.
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esidual period up to the original maturity date
e the original swap done. This reversal is

t the prevalent market rates on the date of early
utilisation.

The swap ditference paid (on a sell/buy swap for
purchase transactions) is recovered from the
customer. The difference received (on a buy/sell swap

for sale transactions) is passed on to the customer.
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JMIcase of early delivery of
orwardspurchase / sale contracts,
yveneedtorecover/pay

Swap Cost (Gain) /
(or) Inlay of funds
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oMW hat is inlay of funds?

\’

1irchase Transaction:
acted rate is less

ale Transaction: Originally
acted rate is more than the
current Spot rate. In this case,
amount will be paid to the customer
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JMVHAL is outlay of funds?

i

chase Transaction:
itracted rate is more

o C oot rate. Amount
be recovered from customer.

ale Transaction: Originally
dntracted rate is less than the
current Spot rate. In this case,
amount will be recovered from
customer.

1/21/2024
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‘ate applied for

r Domestic Term Deposit for
- ) lab of the residual
| (31mple interest)

7 of Funds

or the appropriate higher slab of the
residua period PLUS spread of 400 basis
points.
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1ominated Masala
S0Ndsican issued under
AUTOMatcRoute upto

JaRdklipee d

DN per anhum

enominated bonds that Indian entities
tside of India
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1ary liability to pay
. arrangement lies

Issuing Bank
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IMWHAL is the rate prescribed by
EDAINOY clean inward/outward
emittance

'Selling Rate
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- Bill Buyin

ontracted Rate
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t of Import Bills will
at rate ?

: Bill Sellin
ontracted Rate
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